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In this talk, I will introduce the Hidden Markov Model (HMM) and use it to predict the prices of three stocks: Apple,

Google and Facebook. The prediction procedure consists of several steps. Firstly, the Akaike information criterion (AIC)

and Bayesian information criterion (BIC) were used to test the performances of HMM with different numbers of states.

Then, predicted stock prices were compared with the market prices to see if the AIC or BIC test result for HMM is

consistent with the prediction results. (Received January 29, 2016)
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